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Brigid Darragh

By Brigid Darragh

Friday, April 23rd, 2010

U.S. Sugar Corp met the Sunshine State in Florida's Supreme Court to settle a dispute over a 73,000-acre Everglades restoration
deal earlier this month.

The proposed $536 million deal was signed off onin 2009 by the South Florida Water Management District. The Supreme Court is
now being asked to determine if the District was justified in approving the sale of bonds for the land last year. everglades

Members of the Miccosukee Tribe who live near the Everglades are joined by U.S. Sugar's competition (namely, Florida Crystals)
in saying the land will only alow U.S. Sugar to farm much of the parcel once the saleis complete.

U.S. Sugar Corp is currently the country's biggest sugarcane grower and would be granting the state 73,000 acres of farmland for
its restoration project.

Last August, a Palm Beach County Circuit Court judge authorized the Florida Water Management District to sell as much as $650
million of certificates of participation for the purchase of Everglade land in an effort to preserve the wetlands and the more than 65
endangered species that inhabit the area.

The opposition protests the land deal in saying that the Water Management District was not authorized to sign off on this deal last
year.

In 2008, Florida's governor planned to purchase from U.S. Sugar 180,000 acres of Everglade farmland.

The plan was for the state to buy U.S. Sugar, its manufacturing and production facilities, and allow production for six years more
before shutting down the plant and dismissing employees. The land would then be rehabilitated and restored.

But like most states, Florida suffered from the recessions and the land deal was significantly cut down to less than half that
acreage. In November 2008, the deal was renegotiated to involve less land at alower price, allowing sugar production to remain in
production.

And come 2009, Florida's water management district decided to levy $536 million in bonds to pay for the newly proposed 73,000
acres.

Meanwhile, environmentalists and water management officials feel the restoration deal is critical to reviving the River of Grass
ecosystem within the acreage that U.S. Sugar Corp would purchase through this deal.
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According to environmentalists, the protection of this particular part of the Everglades trumps the complaints of lawyers on the
Miccosukee side.

The attorney representing Florida Audubon was quoted as saying, "We believe this land acquisition provides the best and last
chance for significant Everglades.”

The River of Grass area winds south from Orland through the Kissimmee Lakes, including L ake Okeechobee, and out to the
Florida Bay. Restoration efforts of this area have been in effect since 1988, when then Florida Governor Chiles officially
committed the state to cleaning up and preserving the Everglades. Since 1988, Florida has invested nearly $2.5 billion to the $10.9
billion state-federal Comprehensive Everglades Restoration Plan (CERP).

The Miccosukees continue to challenge the proposed $536 million deal because they maintain the land is hot serving public
purpose. The Water Management District does not have the right to float bonds to pay for the land if it lacks this characteristic.

They feel the plan is waste of taxpayer dollars that will actually slow current Everglade restoration projects and those planned for
the future. Critics of the revised land deal are also concerned that the new plan will ensure sugarcane is grown on Everglade
farmland for at least another ten years.

No ruling has been made yet regarding the case.
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Eric Buermann

Regarding the potential effect the U.S. Sugar projects will have on other projects, it's not a question of the South Florida Water
Management District governing board not being honest or not being on top of things.

We will be making a decision on the financial aspects most likely this summer, which is our regular budgeting cycle, but we have
several key factors for our decision-making: whether the Florida Supreme Court validates our financing; what our ad valorem tax
revenues will be (based on updated tax rolls); what funding will be provided by the Legislature once it adjourns at the end of May.

Just because we are not reactive to the hysteria and spin being fostered by the commercial arch rival and competitor to U.S. Sugar,
which opposes the transaction, doesn't mean we are not carefully and prudently addressing these important issues.

Eric Buermann
West Palm Beach

Buermann is chairman of the South Florida Water Management District Governing Board
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